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SECURITIES AND EXCHANGE COMMISSION 
SEC FORM 20-IS 

 
INFORMATION SHEET 

 
PURSUANT TO SECTION 20 

OF THE SECURITIES REGULATION CODE 
 
Check the appropriate box: 
[     ]  Preliminary Information Statement 
[  √  ]  Definitive Information Statement 
[     ]  Additional Materials 
Name of Registrant as specified in its charter: 
PUREGOLD PRICE CLUB, INC. 
Province, country or other jurisdiction of the Company or organization – 
Manila, Philippines 
SEC Identification Number:A199813754 
BIR Tax Identification Code:201-277-095 
Address of principal office: No. 900 Romualdez St., Paco, Manila 
Registrant’s telephone number, include area code: 
(632) 822-8801 to 04; (632) 523-3055 
Date, time and place of the meeting of security holders: 
14 May 2013, 2 pm at the Philippine Columbian Association Complex, 
Plaza Dilao, Paco, Manila 
Approximate date on which the Information Statement (including Proxy 
Form and other solicitation materials) are first to be sent or given to security 
holders – 22 April 2012
Name of Person Filing the Statement / Solicitor:  The President, or in his 
absence the Chairman of the Board of Directors, or in his absence the 
Chairman of the 14 May 2013 Annual Stockholders’ Meeting 
Address:  2/F Tabacalera  Building,  900  Romualdez St.,  Paco, Manila 
Telephone No.: (632) 882-8801 to 04; (632) 523-3055 
Securities registered pursuant to Sections 8 and 12 of the Code 
(information on number of shares and amount of debt is applicable only to 
corporate registrants): 
Authorized Capital Stock: P3,000,000,000(P1.00 par value) 
No. of shares outstanding as of 12 April 2013– 2,766,406,250 (P1.00 per 
share) 
Common shares outstanding: 2,766,406,250 (P1.00 par value) 
No. of Votes Entitled:  One (1) vote per share 
PPCI’s outstanding debt as of December 31, 2012 – Trust Receipts 
Payable P8,130,028.57 and Corporate Notes P5,000,000,000.00 
Are any or all of registrant’s securities listed on a Stock Exchange: 
Yes [ √   ]                    No  [    ] 
If yes, disclose the name of such Stock Exchange: Philippine Stock 
Exchange 
And the class of securities listed therein: Common shares 
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PUREGOLD PRICE CLUB INC. 

No. 900 Romualdez St., Paco, Manila 
(632) 822-8801 to 04; (632) 523-3055 

Website:  www.puregold.com.ph 
 

INFORMATION STATEMENT 
PART I 

 
A. GENERAL INFORMATION 
 
Item 1. Date, time and place of meeting of security holders. 
 
A)  Date of Meeting - 14 May 2013 

Time of Meeting - 2:00 PM 
Place of Meeting – The Philippine Columbian Association Complex,  
Plaza Dilao, Paco, Manila            

 
Principal Office and Mailing Address - Office of the Corporate Secretary, 
2/F Tabacalera Building, No. 900 Romualdez St., Paco, Manila, 1007 

 
B) This Information Statement and the accompanying Proxy Forms will be first 

sent to stockholders on or before 26 April 2013 in accordance with the 
Company’s By Laws and the Securities and Regulation Code. 

 
Item 2. Dissenter’s Right of Appraisal 
 
There are no matters or proposed actions as specified in the attached Notice of 
Annual Stockholders’ Meeting that may give rise to a possible exercise by 
shareholders of their appraisal rights or similar right as provided in Title X of the 
Corporation Code of the Philippines. 

Item 3. Interest of Certain Persons In or Opposition To Matter to be Acted Upon 
 
A) No current director or officer nor any associate of the Corporation has any 
substantial interest, direct or indirect, by security holdings or otherwise in any matter 
to be acted upon except on the election of directors for year the 2013.  

 
B) No director of the Company has given information that he intends to oppose any 
action to be taken by the Company at the meeting. 

 
B. CONTROL AND COMPENSATION INFORMATION 
 
Item 4. Voting Securities and Principal Holders Thereof  
 
A) Class and Number of Shares. The Company has only one (1) class of shares, 
common shares, which are issued and transferable to both Philippine and non-
Philippine nationals; provided, that the Company’s Common Shares shall not be 
issued to non-Philippine nationals in excess of forty percent (40%) of the Company’s 
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outstanding capital stock. As of Record Date, the Company's outstanding capital 
stock is 2,766,406,250 shares. Each share is entitled to one (1) vote. 
 
As of record date, 72% or 1,995,850,884 securities of the Company are owned by 
Filipinos and 28% or 770,555,366 shares are owned by Foreigners.   
 
B) Stockholders Entitled to Notice and Vote. Only holders of the Company’s stock 
of record at the close of business on 12 April 2013, record date, are entitled to notice 
of, and to vote at, the Annual Stockholders’ Meeting, in person or by proxy. 
 
C) Election of Directors. Election of directors shall be held at the Annual 
Stockholders’ Meeting on the date and place as herein stated. It shall be done by 
majority of stock represented in the meeting, and shall be conducted in the manner 
provided by Section 24 of the Corporation Code of the Philippines, and with such 
formalities and in such manner as the presiding officer at the meeting shall then and 
there determine and provide. 
 

(1) Stockholders entitled to vote at the Meeting shall have the right to vote in 
person or by proxy the number of shares registered in his name in the 
stock transfer book of the Company for as many persons as there are 
directors to be elected. 
 

(2)  Each stockholder shall have the right to cumulate said shares and give 
one nominee as many votes as the number of directors to be elected 
multiplied by the number of his shares shall equal, or he may distribute 
them on the same cumulative voting principle among as many nominees 
as he shall see fit;  

 

(3) Provided, that the number of votes cast by a stockholder shall not exceed 
the number of his shares multiplied by the number of directors to be 
elected.  

 

(4) Discretionary authority to cumulate vote is not solicited. 
 

D) Security Ownership of certain record and beneficial owners of more than 5% 
as of 12 April 2013. The Company has the following information about persons or 
group of persons known to be record or beneficial owners of more than 5% of the 
capital stock of the Company: 

 

Title of 
Class 

Name, 
Address of 
record owner  

Relationship 
with the 
Company 

Name of 
Beneficial 
Owner and 
Relationship 
with Record 
Owner 

Citizenship Number of 
shares held 

Percent 

Common Lucio L. Co, 
No. 22 Pili 
Avenue, 

Stockholder Direct Filipino 801,294,568 28.96% 
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South Forbes 
Park, Makati 
City 

Common Susan P. Co Stockholder Direct Filipino 724,167,231 26.17% 
Common Capital Group 

Companies 
Stockholder  Non-Filipino 149,365,400 5.40% 

Common Smallcap 
World Fund, 
Inc.  

Stockholder  Non-Filipino 140,842,200 5.09% 

 
 

(E) Security Ownership of directors and management as of 12 April 2013. In the 
table below are the holdings of the Directors and Executive Officers of the Company. 

 
Title of Class Name of Beneficial 

Owner 
Nature of 
beneficial 
ownership 

Citizenship Number of 
shares 

Percent of 
Outstanding 
Voting Shares 

Common Lucio L. Co Direct Filipino 801,294,568 28.96% 
Common Susan P. Co Direct Filipino 724,167,231 26.17% 
Common Leonardo B. Dayao Direct Filipino 739,925           0.0369% 
Common Ferdinand Vincent P. Co Direct Filipino 33,686,354               1.68% 
Common  Pamela Justine P. Co Direct Filipino 33,686,354               1.68% 
Common Edgardo G. Lacson Direct Filipino 1 0.00000% 
Common Marilyn V. Pardo Direct Filipino 1 0.00000% 

 
(F) Voting trust holders of 5% or more. To the extent known to the Company, there 
is no person or group of persons holding more than 5% of the common shares by 
virtue of a voting trust or similar agreement as there has been no voting trust 
agreement which has been filed with the Company and the Securities and Exchange 
Commission. 

 
(G) Change in control. There have been no arrangements that have resulted in a 
change in control of the Company during the period covered by this report. 
 
Item 5. Directors and Executive Officers 

 
A) Incumbent Board of Directors and Executive Officers. There are seven (7) 
members of the Company’s Board of Directors, two (2) of whom are independent 
directors. Directors are elected during the annual meeting of stockholders for a term 
of one (1) year and until their successors are elected. Executive officers are 
appointed or elected annually by the Board of Directors.   

 
During the annual stockholders’ meeting held on 8 May 2012, the following were 
elected and appointed members of the Board of Directors: 

 
 

Name Age Position 
Lucio L. Co 58 Chairman 
Susan P. Co 55 Vice Chairman 
Leonardo B. Dayao 69 President 
Ferdinand Vincent P. Co 31 Director 
Pamela Justine P. Co 28 Director 
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The following persons were elected and qualified as Independent Directors of the 
Company:  

 
Name Age Position 
Marilyn V. Pardo 74 Independent Director 
Edgardo G. Lacson 69 Independent Director 

 
B) Business Experience of the incumbent Directors and Executive Officers. The 
following is a profile of the incumbent directors and executive officers of the 
Company, indicating their respective business experience for the past five (5) years: 

 
Lucio L. Co, 58, Filipino 
Chairman  

 
Mr. Co has been a Director and the Chairman of the Company since it was 
incorporated in September 1998. Mr. Co has been duly elected to hold office as 
Director for one year and until his successor is elected and qualified. He is also 
currently the Chairman of Kareila Management Company, Puregold Finance, Inc., 
Puregold Duty Free Subic, Inc., Puregold Realty Leasing and Management, Inc. and 
President of Bellagio Holdings, Inc., Ellimac Prime Holdings, Inc., Cosco Prime 
Holdings, Inc., Forbes Company, LCCK & Sons Realty Company, Patron 
Supermarket, Inc., Puregold Junior Supermarket, Inc., Puregold Duty Free, Inc., and 
Puregold Properties, Inc.  He is also a Director of Alcorn Gold Resources, 
Inc.(another listed Company) and a member of the Board of Trustees of Adamson 
University. Mr. Co has been an entrepreneur for the past 40 years.   

 
Susan P. Co, 55, Filipino 
Vice Chairman  

 
Mrs. Co has been a Director, Vice-Chairman and Treasurer of the Company since it 
was incorporated in September 1998. Mrs. Co has been duly elected to hold office as 
Director for one year and until her successor is elected and qualified. She is also 
currently the Chairman of Cosco Price, Inc. and Treasurer of Bellagio Holdings, Inc., 
Pajusco Realty Corporation, Puregold Finance, Inc., and Puregold Leasing and 
Management, Inc. She is also a Director of Kareila Management Corporation, Cosco 
Prime Holdings, Inc., Ellimac Prime Holdings, Inc., Forbes Company, KMC Realty 
Company, Patron Supermarket, Inc., Puregold Duty Free, Inc., Puregold Duty Free 
(Subic), Inc., Puregold Junior Supermarket, Inc. and Puregold Properties, Inc. Ms. Co 
received a Bachelor of Science in Commerce from the University of Santo Tomas. 

 
Leonardo B. Dayao, 69, Filipino 
President 

Mr. Dayao has been a Director and the President of the Company since 1998. Mr. 
Dayao has been duly elected to hold office as Director for one year and until his 
successor is elected and qualified. He is also currently the Chairman of PSMT 
Philippines, Inc., President of Puregold Finance Inc. and Alcorn Gold Resources, 



Puregold Price Club, Inc. 
14 May 2013 Annual Stockholders’ Meeting-Definitive Information Statement 
 

10 
 

Inc., (another Listed Company) and Vice-President of Ellimac Prime Holdings, Inc., 
Bellagio Holdings, Inc., Pajusco Realty Company, Puregold Properties, Inc., VFC 
Land Resources, Inc., and Cosco Prime Holdings, Inc.  Mr. Dayao is also a Director 
of Fontana Development Corporation and Fontana Resort and Country Club. Mr. 
Dayao was previously connected with Ayala Investment and Development Company 
as Vice-President from 1980 to 1984 and Bank of the Philippine Islands as Vice 
President from 1984 to 1994. Mr. Dayao received a Bachelor of Science degree in 
Commerce from the Far Eastern University. He is a Certified Public Accountant. He 
has completed Basic Management Program at Asian Institute of Management and 
earned units in MBA from University of the Philippines-Cebu.   

 
Ferdinand Vincent P. Co, 31, Filipino 
Director 

 
Mr. Co has been a Director of the Company since 2003. Mr. Co has been duly 
elected to hold office as Director for one year and until his successor is elected and 
qualified. He is also the Marketing Director of the Company. Mr. Co is currently the 
President of Cosco Price, Inc., KMC Realty Company, VFC Land Resources, and 
Pajusco Realty Corporation and Treasurer of Fertuna Holdings, Inc. He is also a 
Director of Kareila Management Corporation, 118 Holdings, Inc., 514 Shaw Property 
Holdings Corp., Bellagio Holdings, Inc., Cosco Prime Holdings, Inc., Maxent 
Investments, Inc., Patron Supermarket, Inc., PSMT Philippines, Inc., Puregold Duty 
Free (Subic), Inc., Puregold Junior Supermarket, Inc., Puregold Properties, Inc., 
Puregold Realty Leasing & Management, Inc., Ellimac Prime Holdings, Inc. and 
Patagonia Holdings, Inc.  Mr. Co received a Bachelor of Science degree in 
Entrepreneurial Management from the University of Asia and the Pacific.  
 
Pamela Justine P. Co, 28, Filipino 
Director 

 
Ms. Co has been a Director of the Company since 2003. Ms. Co has been duly 
elected to hold office as Director for one year and until her successor is elected and 
qualified. Ms. Co is also currently the President of Fertuna Holdings, Inc., and 
Treasurer of 118 Holdings, Inc., Cosco Prime Holdings, Inc., Cosco Price, Inc., 
Ellimac Prime Holdings, Inc., KMC Realty Company, Patagonia Holdings 
Corporation, Patron Supermarket, Inc., Puregold Junior Supermarket, Inc., and VFC 
Land Resources, Inc. She is also a Director of Pajusco Realty Corporation, PSMT 
Philippines, Inc., 514 Shaw Property Holdings Corporation, Bellagio Holdings, Inc., 
Maxent Investments, Inc., Premier Wine and Spirits, Inc., Puregold Properties, Inc. 
and Puregold Duty Free (Subic), Inc., and is the General Manager of Ice Mixx 
Trading. Ms. Co received a Bachelor of Science degree in Entrepreneurship from 
Thames International Business School.  

 
Marilyn V. Pardo, 74, Filipino 
Independent Director 

 
Mrs. Pardo was elected as an Independent Director of the Company on 5 October 
2010 and will hold office until her successor is elected and qualified. She is currently 
the Chief Executive Officer of Asian Holdings Company, Downtown Properties, Inc., 
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Casa Catalina Company, and Catalina Commercial Properties, Inc. Ms. Pardo 
received a Bachelor of Liberal Arts and an Associates Degree in Business from 
Assumption College.  

 
Edgardo G. Lacson, 69, Filipino 
Independent Director 

 
Mr. Lacson was elected as an Independent Director of the Company on October 5, 
2010 and will hold office until his successor is elected and qualified. He is currently 
the Chairman of Metrostore Company, MIL Export Philippines, Beacon 
Environmental Management Services, Managing Director of Link Edge and the 
President of MIS Maritime Company, Safe Seas Shipping Agency, Marine Industrial 
Supply Company, and EML Realty. He is also the President of the Employers’ 
Confederation of the Philippines and a Member of the Makati Business Development 
Council, Philippine Nippon Kyokai Technical, Philippine Interisland Shipping 
Association, Makati Zoning Committee,  De La Salle Canlubang (International Marine 
Class Committee) and the Management Association of the Philippines. Mr. Lacson is 
a member of the Board of Trustees of Home Development Mutual Fund (HDMF) and 
Philippine Petroleum Sea Transport Association (PHILPESTA). He is a Financial 
Consultant for the Office of the Vice-President of the Philippines and Consultant for 
the City Government of Makati and the Board of Trustees of The Academe. He is an 
Honorary Member of the Rotary Club of Diliman, Quezon City and of the Philippine 
Chamber of Commerce and Industry. He also serves as Independent Director in the 
Philippine Stock Exchange. Mr. Lacson received a Bachelor of Science in Commerce 
from De La Salle University. 

 
Baby GerlieSacro, 35, Filipino 
Corporate Secretary 

 
Ms. Sacro has been the Corporate Secretary of the Company since 2000. Prior to 
joining the Company, she was employed by Plaza Fair, Inc. in the Compensation and 
Benefit Section of the Human Resources Department. Ms. Sacro received a Bachelor 
of Science degree in Entrepreneurial Management as well as completing a post-
baccalaureate course in Management from the Polytechnic University of the 
Philippines. 

 
Atty. Candy H. Dacanay-Datuon, 34, Filipino 
Assistant Corporate Secretary and Compliance Officer 

 
Atty. Dacanay-Datuon has been appointed the Compliance Officer and Assistant 
Corporate Secretary of the Company on November 25, 2011. Ms. Dacanay is a 
lawyer and a member of the Philippine Bar since 2004. She has been employed as 
counsel for the Company since 2004. She received a Bachelor of Arts, Cum Laude, 
in Political Science from the Colegio de San Juan de Letran and a Bachelor of Laws 
Degree from the University of Santo Tomas. 

The names of the members and chairpersons of the Company’s corporate 
governance committees are as follows: 



Puregold Price Club, Inc. 
14 May 2013 Annual Stockholders’ Meeting-Definitive Information Statement 
 

12 
 

Audit Committee. The Company's Audit Committee is responsible for assisting the 
Company's Board in its fiduciary responsibilities by providing an independent and 
objective assurance to its management and shareholders of the continuous 
improvement of its risk management systems, business operations and the proper 
safeguarding and use of its resources and assets. The Audit Committee provides a 
general evaluation of and assistance in the overall improvement of its risk 
management, control and governance processes.  

The Audit Committee reports to the Company's Board and is required to meet at 
least twice a year. The Audit Committee Chairman is Mr. Edgardo Lacson, 
Independent Director, and members are Lucio L. Co, Leonardo B. Dayao, and Susan 
P. Co.  

Compensation Committee. The Company's Compensation Committee is 
responsible for objectively recommending a formal and transparent framework of 
remuneration and evaluation for the members of the Company's Board and the 
Company's key executives to enable them to run the Company successfully.  

The Compensation Committee reports directly to the Company's Board and is 
required to meet at least once a year. The Compensation Committee consists of 
Lucio L. Co as Committee Chairman, Leonardo B. Dayao and Marilyn V. Pardo as 
members. 

Nomination Committee. The Company's Nomination Committee is responsible for 
providing the Company's shareholders with an independent and objective evaluation 
and assurance that the membership of the Company's Board is competent and will 
foster long-term success and competitiveness. The Nomination Committee reports 
directly to the Company's Board and is required to meet at least once a year. The 
Nomination Committee consists of Susan P. Co as Committee chairman, Lucio L. Co, 
Leonardo B. Dayao and Marilyn V. Pardo as members. 

 
B) Election of Directors. The following persons have been nominated for election to 
the Board as Directors and Independent Directors at the Annual Stockholders’ 
Meeting:  

 
Nominees for Directors Nominees for Independent 

Directors 
 
Lucio L. Co 

 
Edgardo G. Lacson 

Susan P. Co Marilyn V. Pardo 
Leonardo B. Dayao  
Ferdinand Vincent P. Co  
Pamela Justine P. Co  
 

The nominees were formally nominated to the Nomination Committee of the Board 
during its meeting held on April 2, 2013.  
 
Pursuant to Securities Regulation Code (SRC) Sec. 38 and Rule 38.1, the Company 
is required to have at least two (2) independent directors. The Company’s incumbent 
independent directors are Mr. Edgardo G. Lacson and Ms. Marilyn V. Pardo. 
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The Nominees for independent directors were screened in accordance with line with 
the guidelines on the nominations of independent directors prescribed by SRC Sec. 
38 and Rule 38.1 as amended and the Revised Manual on Corporate Governance of 
the Company. 
 

The final list of candidates for independent directors, Mr. Lacson and Ms. Pardo were 
nominated for re-election as independent directors of the Company for the ensuing 
fiscal year 2013 by Mr. Lucio L. Co and Mrs. Susan P. Co. Mr. and Mrs. Co have no 
relation whatsoever with the nominated directors nor are they employees or 
consultants of the Company or any of its affiliates.   

Mr. Lacson and Ms. Pardo have always possessed the qualifiations and none of the 
disqualifications of an independent director.  

All other nominations for the position of director must be received by the Corporate 
Secretary at least five (5) working days prior to the annual stockholders’ meeting. 

 
The nominees are expected to attend the Annual Stockholders’ Meeting.  

 
C) Significant Employees. All employees working together as one workforce is 
considered significant.  Everyone is a member of a team working together to achieve 
the company's vision and mission. 
 
D) Family Relationships. The Company’s Chairman, Mr. Lucio L. Co and Vice-
Chairman, Ms. Susan P. Co are husband and wife and the parents of Mr. Ferdinand 
Vincent P. Co and Ms. Pamela Justine P. Co.  
 
E) Involvement in Legal Proceedings. As of record date, 12 April 2013, to the best 
of Company’s knowledge, there are no legal proceedings against the directors and 
executive officers of the Company within the categories described in SRC Rule 12, 
Part IV paragraph (A) (4). Particularly, the Company is not aware of the following:  

 
• Any bankruptcy proceedings filed by or against any director or business of which a 
director, nominee for election as director or executive officer, or control person of the 
Company is a party or of which any of their property is subject. 

 
• Any director, nominee for election, or executive officer being convicted by final 
judgment in a criminal proceeding, domestic or foreign, or being subject to a pending 
criminal proceeding, domestic or foreign. 

 
• Any director, nominee for election, or executive officer being subject of any 
judgment or decree not subsequently reversed, superseded or vacated, by any court 
of competent jurisdiction, domestic or foreign, permanently or temporarily enjoining, 
barring, suspending or otherwise limiting his involvement of a director, executive 
officer, or control person in any type of business, securities, commodities or banking 
activities. 
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• Any director, nominee for election, or executive officer being found by a domestic or 
foreign court of competent jurisdiction (in a civil action), the SEC or comparable 
foreign body, or a domestic or foreign exchange or electronic market place or self 
regulatory organization, to have violated a securities or commodities law or 
regulation, and the judgment has not been reversed, suspended or vacated. 
 
F) Certain Relationships and Related Transactions. The Company, in the ordinary 
course of its business, engages in a variety of transactions with related parties. 
Certain related party transactions are described below: 

 
• The Company is a lessee with respect to 35 lease agreements with parties 
controlled by the Co Family. 

 
• The Company is a party to a trademark Licensing Agreement (the “Licensing 
Agreement”) with Mr. Lucio Co, under which Mr. Co licenses the use of tradenames 
and trademarks related to the “Puregold” brand to Puregold Junior and other 
Company affiliates, including Puregold Finance, Inc., Puregold Duty Free-Subic, Inc., 
Puregold Realty Leasing and Management, Inc., Puregold Duty Free, Inc., and 
Puregold Properties, Inc. (the “Licensed Affiliates”).  The Company pays Mr. Co 
royalty fees of 1/20 of 1% of the Company’s net sales for the use of the tradenames 
and trademarks.  This Licensing Agreement is for a period of 30 years and is 
exclusive.  Consequently, during the term of the Licensing Agreement, Mr. Co cannot 
license the tradenames and trademarks under this agreement except to Licensed 
Affiliates.  None of the tradenames and trademarks can also be transferred by Mr. 
Lucio Co.  

 
• The Company has an agreement with Puregold Duty Free-Subic, Inc. pursuant to 
which Puregold Duty Free-Subic, Inc. sub-leases its leased line from the Philippine 
Long Distance Company.   

 
• The Company has an agreement with Puregold Finance, Inc., pursuant to which the 
Company’s employees are able to borrow money from Puregold Finance, Inc., and 
loan repayments are made by the Company through salary deductions, which the 
Company withholds to repay Puregold Finance, Inc.  The Company is not a 
guarantor to any of these loans.   

 
Transactions between related parties are on arm’s length basis in a manner similar to 
transactions with non-related parties.  The terms under which the Company binds 
itself with related parties are comparable to those available from unrelated third 
parties.  To ensure this, the Company uses the terms and provisions it has in place 
for similar contracts with unrelated third parties as a benchmark for its agreements 
with related parties.  

 
G) Ownership Structure. The Company owns 99% of the shareholdings of Kareila 
Management Corporation, PPCI-Subic, Inc. and Company E Corporation.  

 
Kareila Management Corporation is the operator of S&R Membership Shopping, the 
only warehouse membership club existing in the Philippines. It has at present 6 
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stores located at Taguig City, Paranaque City, Quezon City, Muntinlupa City, San 
Fernando, Pampanga and Cebu.  
  
PPCI-Subic, Inc. is the operator of 1 Puregold store located inside the Subic Bay 
Freeport Zone, Olongapo City.  
 
Company E Corporation is the operator of Eunilaine foodmart and Grocer E 
supermart. It has 15 stores, 7 stores in Manila area, 2 in Cavite Province and 6 in 
Rizal Province. 

 
H) Resignation of Directors. No Director has resigned from his office or declined to 
stand for re-election to the Board since 8 May 2012 Stockholders’ Meeting due to any 
disagreements with the Company relative to its operations, policies and practices.  
  
Item 6. Compensation of Directors and Executive Officers 

The details of the aggregate compensation paid or accrued during the last two years 
and the ensuing year to be paid to the Chief Executive Officer, Lucio L. Co, and to 
the four (4) most highly compensated executive officers namely, Susan P. Co, 
Leonardo B. Dayao, Aida De Guzman and Ma. Denise Carolino, are as follows: 

 2010 2011 2012 
CEO and four most 
highly compensated 
officers 

9,704,000 11,857,500 11,780,000 

All other officers as 
group unnamed 

18,076,429.11 23,443,521.32 28,391,160.79 

 
The total annual compensation includes basic pay and other taxable income paid for 
all services rendered by the above officers to the Company and its subsidiaries.  

 
A)Standard Arrangements. Non-executive directors receive per diem of Twenty 
Thousand Pesos (P20,000.00) per committee meeting and Thirty Thousand Pesos 
(P30,000.00) per board meeting. Executive directors do not receive per diem.  Their 
compensation already includes per diem.  
 
B) Other Arrangements. The Company has no other arrangement with regard to the 
remuneration of its existing directors and officers aside from the compensation 
received as above stated.  
 
C) Employment Contracts and Termination of Employment and Change in 
Control Arrangements. Executive officers are subject to existing Company’s 
policies, rules, regulations and labor laws.  Their employment may be terminated for 
just or authorized caused as provided by labor code. 

 
The executive officers are entitled to receive retirement benefits in accordance with 
the terms and conditions of the Company’s retirement plan and other benefits 
prescribed by labor laws.  
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There is no arrangement with any executive officer to receive any compensation or 
benefit in case of change–in-control of the Company or change in the officer’s 
responsibilities following such change-in-control.   

 
D) Stock Options. On February 17 and October 11, 2012, the Board of Directors of 
the Company approved the Stock Option Plan. The eligible employees can claim 
special discount on the price of the shares to be paid from their salaries staggered 
within the period of four years. 

 
The Board plans to allocate 5% of its authorized capital stock for this purpose.  

 
Further details of the said stock option plan is disclosed in item 8. The Stock Option 
Plain will still be submitted to the Securities and Exchange Commission and Bureau 
of Internal Revenue for approval and registration. 
 
Item 7. Independent Public Accountants 

 
The External Auditor of the Company for fiscal year 2012 is Manabat Sanagustin & 
Co. (KPMG). The partner-in-charge is Mr. Arthur Machacon. 

 
The Company has engaged Manabat Sanagustin & Co. (KPMG) since 2007 and 
there has been no disagreements on accounting and financial disclosure.  

 
The Company complies with SRC Rule 68, (3), (b), (iv) where it states that changes 
should be made in assignment of external auditor or assigned partner atleast every 
five (5) years.  
 
Manabat Sanagustin & Co. (KPMG) was formally nominated by the Board as the 
Company’s external auditor for 2013. The said nomination is pursuant to the 
recommendation made by the Audit Committee during its meeting held on April 2, 
2013.   

 
Representatives of Manabat Sanagustin & Co. (KPMG) are expected to be present at 
the stockholders’ meeting and will be available to respond to appropriate inquiry from 
stockholders regarding the 2012 audited financial statements, if any.  They will have 
the opportunity to make statement if they so desire. 

 
A) Audit and Audit Related Fees. The Company and subsidiary paid Manabat 
Sanagustin & Co. (KPMG) the total amount of P7.4 Million Pesos representing 
professional fees for the services rendered in year 2012.  
 
It has been the policy of the Company, based on its Audit Committee Charter, that 
the Audit Committee reviews the reports of the external auditors including the audit 
and non-audit services rendered and fees collected by them.  

 
Item 8. Compensation Plans 
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There is no other type of compensation plan as of 12 April 2013 other than the Stock 
Option Plan.  
 
The material details of Stock Option Plan are as follows: 
 

1. The Company will allocate five percent (5%) of its authorized capital stock 
as Stock Option Plan which will be granted to officers starting from the (a) 
Assistant Manager position, provided, they have been holding the position 
for atleast a year at the time the Stock Option Plan is implemented, up to 
the position of the Chief Executive Officer and Directors (b) Regular 
employees of the Company for atleast a period of five years (c) And those 
recommended by the Compensation Committee to be eligible to receive 
an Option under this Plan. 
 

2. The employee who may avail of the plan shall be allocated shares of up to 
four (4) months of his salary divided by the six (6) months Average Market 
Price (AMP) of the share immediately prior to the approval and 
implementation of the Stock Option Plan.  

 

3. In the table below are the estimated number of eligible employees of the 
Company who may avail of the Stock Option Plan and the indicative 
number of option shares that they may exercise under the Plan: 

 

Eligible employees Estimated Number of 
Employees 

Estimated Number of 
Shares 

Value per share 

Regular employees for 
atleast a period of 5 
years 

659 5,000,000,000 P12.42 per share 

All assistant managers 
and up for atleast a year 

113 2,000,000,000 P12.42 per share 

 

4. The Directors including the Chief Executive Officer, as a group, may avail 
of up to two percent (2%) of the allocation subject to the guidelines and 
approval of the Compensation Committee.  

 

5. The purchase price of the share shall be six (6) months AMP of the share 
upon implementation of the plan discounted at 25% or equivalent to 12.42 
pesos per share. 

 

6. The eligible employees have the option to pay through salary deduction 
the purchase price within a period of four (4) years.  

 

7. Tax in excess of AMP is for the account of the employee. Shares can only 
be transferred in the name of the employee/grantee upon full payment, 
voting trust in the meantime shall be in favor of the Chairman. However, 
grantees are entitled to cash and stock dividends.  
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8. The Company is adopting the Stock Option Plan as part of its employee 
retention plan of action in order to entice its officers to remain with the 
Company and to encourage productivity. 

 
For the 2013 Annual Stockholders Meeting, there will be no compensation plan, cash 
or non-cash, that will be taken up.  
 
C. ISSUANCE AND EXCHANGE OF SECURITIES 

 
Item 9. Authorization or Issuance of Securities other than for Exchange 

 
The Company has plans to issue shares in relation to its Stock Option Plan once 
approved by the Securities and Exchange Commision. Details of the transactions is 
disclosed in item 8. 
 
The said Stock Option Plan has already been approved by the Board of Directors 
during its meetings held on February 17 and October 11, 2012 and ratified by the 
stockholders during its special meeting held on November 22, 2012. 

 
Item 10. Modification or Exchange of Securities 

 
No action is to be taken with respect to the modification of any class of securities of 
the Company or the issuance or authorization for issuance of one class of securities 
of the Company in exchange for outstanding securities of another class. 

 
Item 11. Financial and Other Information 

 
The Audited Financial Statements and schedules as of December 31, 2012 meeting 
the requirements of SRC Rule 68, as amended and 68.1, the Statement of 
Management Responsibility and the Schedules and discussion required under Part 
IV or Rule 68 will be included in the Management Report, Annex B, attached hereto. 
 
Item 12. Mergers, Consolidations, Acquisitions and Similar Matters 

 
There is no action that will be taken up with respect to any merger, consolidation, 
acquisition or any similar matter. 
 
Item 13. Acquisition or Disposition of Property 
 
No action is to be taken up in relation to acquisition or disposition of any property. 

 
Item 14. Restatement of Accounts 
 
The accounting policies set out in the attached audited financial statements have 
been applied consistently to all the years presented.  

 
D. OTHER MATTERS 
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Item 15. Action with Respect to Reports: 
 

The following matters will be submitted to the stockholders for their approval and/or 
ratification: 
 

1. Annual Report of the Chairman and of the President. 
2. Approval of the Minutes of the previous Stockholders Meeting and 

ratification of all other acts and resolutions of the Board of Directors and 
Management from the date of the previous Stockholders’ Meeting in 
May 8, 2012 up to the Meeting date 14 May 2013. (Please refer to 
“Annex C” for the summary of the relevant acts and resolutions of the 
management and the Board of Directors for approval). 

3. Election of Directors. 
4. Appointment of External Auditor. 
 

Item 16.Matters Not Required to be Submitted 
 

No action is to be taken with respect to any matter, which is not required to be 
submitted to a vote of security holders. 

 
 Item 17. Amendment of Charter, By-Laws or other Documents 

 
No action is to be taken with respect to amendment of Charter, By-laws and other 
documents. 

 
Item 18. Other Proposed Action 

 
Other than enumerated in Item 15 above, there are no other proposed action to be 
taken during the stockholders’ meeting. 

 
Item 19. Voting Procedures 

 
All matters subject to vote, except in cases where the law provides otherwise, shall 
be decided by the affirmative majority vote of stockholders present in person or by 
proxy and entitled to vote thereat, provided a quorum is present.  

 
For election of directors, a shareholder may vote such number of shares for as many 
persons as there are for directors to be elected.  The shareholder may also cumulate 
said shares and give one candidate as many votes as the number of directors to be 
elected multiplied by the number of shares owned or the shareholder may distribute 
them on the same principle among as many candidates as they see fit. 

 
Except in cases where voting by ballot is requested, voting and counting shall be by 
viva voce.  If by ballot, each ballot shall be signed by the shareholder voting, or in his 
name by his proxy if there be such proxy, and shall state the number of shares voted 
by him.  Such stockholder may or may not cumulate his votes.  The counting thereof 
shall be supervised by the transfer agent BDO Trust and Investments Group. 
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PART II 
 

 
INFORMATION REQUIRED IN A PROXY FORM 

 

Item 1.  Solicitor.  The following proxies are being secured for the benefit of 
the Company. The Company has designated its President, Mr. Leonardo B. Dayao, 
as the person who shall vote the proxies gathered by the Company. The proxy form 
is intended to facilitate representation by stockholders and will be used for voting at 
the 2013 Annual Meeting of Stockholders to be held at the Philippine Columbian 
Association, Plaza Dilao, Paco, Manila on the date and time and place stated above 
and in the Notice accompanying this Information Statement and at any 
postponements or adjournments thereof. 

Item 2.  Instructions.  The Proxy Form, must be properly signed, dated and returned 
by the stockholder on or before April 30, 2013.  Validation of proxies will be held at 
the Company’s principal office on 30 April 2013 at 5 pm.  For corporate shareholders, 
the proxy form must be accompanied by a corresponding secretary’s certificate 
confirming the authority of the person executing the proxy. 

Validated proxies will be voted at the Meeting in accordance with the authority and/or 
instructions of the stockholder expressed therein.  Proxies which are not properly 
signed and dated, or which are received late, or which do not have an accompanying 
secretary’s certificate (for corporate shareholders) shall not be voted at the Meeting. 

Subject to a stockholder’s right to revoke his own proxy as stated in Item 3 below, the 
proxy given by a stockholder shall be voted by the Company’s President, Mr. 
Leonardo B. Dayao, in his absence, by the Chairman of the Board, Mr.Lucio L. Co, 
with full power of substitution and delegation, in accordance with the authorization 
specifically granted by the stockholder. 

If no specific authority and/or instruction is made in the Proxy 
Form, the shares of the stockholder will be voted FOR ALL the 
nominee directors named in the Proxy Form and FOR THE 
APPROVAL of the matters stated in the Proxy Form and all 
other matters for which stockholders’ approval may be sought 
in the Meeting and at any postponements or adjournments 
thereof. 

 

Item 3.Revocability of Proxy.  A stockholder giving a proxy has the power to revoke 
it at any time before the right granted under and by virtue of such proxy is exercised, 
either:  (a) by submitting a sworn statement revoking such proxy on or before May 6, 
2013; or, (b) by appearing at the Meeting in person and expressing his intention to 
vote in person. 
 
Item 4.  Persons Making the Solicitation.  The Company is soliciting proxies. The 
proxy form is intended to facilitate representation by stockholders and will be used for 
voting at the 2013 Annual Meeting of Stockholders to be held on the date and time 
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and place stated above and in the Information Statement, and at any postponements 
or adjournments thereof. 
 
As of the date the Information Statement and this Proxy Form are sent to 
stockholders of record, NO director has informed the Company in writing that he 
opposes any action intended to be taken by the Company at the Meeting. 
 
There are NO other participants in the solicitation of proxies through this Information 
Statement. 
 
The proxy forms will be sent to stockholders mainly through the mail.  Incidental 
solicitation in person or through telephone reminding stockholders to attend the 
Meeting may be made by the directors, officers and employees of the Company, for 
which no arrangement are or will be made and no compensation will be paid for such 
incidental solicitation. 
 
The Company will bear the cost of preparing, collating and delivering to stockholders 
the Information Statement, the Proxy Form and the accompanying materials and the 
Company estimates expenditures for these to amount to about PHP 1,000,000.00 
 
Item 5.  Interest of Certain Persons in Matters to be Acted Upon. No current 
director or officer nor any associate of the Corporation has any substantial interest, 
direct or indirect, by security holdings or otherwise in any matter to be acted upon 
except on the election of directors for year the 2013.  
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ANNEX “A” 

 
PROXY FORM 

 

Date:____________ 

The undersigned hereby appoints ___________________ or, in his absence, 
_________________, with full power of substitution and delegation, as proxy to vote 
all the shares of the undersigned at the 2013 Annual Stockholders’ Meeting of 
PUREGOLD PRICE CLUB, INC. to be held on May 14, 2013, 2:00 p.m. at 
Philippine Columbian Association Complex, Plaza Dilao, Paco, Manila and at 
any postponements or adjournments thereof. 

The proxy shall vote subject to the instructions indicated below and the proxy is 
authorized to vote in his discretion on other business as may properly come at the 
Meeting and any postponements or adjournment thereof.  Where no specific 
authority is clearly indicated below, the proxy shall vote and shall be deemed 
authorized to vote FOR THE APPROVAL of all the corporate matters listed below, 
and FOR ALL the nominated directors named below. 

 
Corporate Matters: 

 

     FOR AGAINST ABSTAIN
Approval of  the 2012 Minutes of Annual Stockholders’ 
Meeting 

   

Ratification of Acts/Resolutions of Board of Directors & 
Management   

   

Appointment of  KPMG, as Independent External 
Auditor 

   

 

Election of Directors: 

                                                                     FOR THE FOLLOWING: 

Vote for all nominees listed below: (To withhold authority to vote for any 
individual nominee, write down the 
name(s) of the nominee(s) on the space 
provided below) 

LUCIO L. CO 
 
SUSAN P. CO 

          

         LEONARDO B. DAYAO          
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FERDINAND VINCENT P. CO 
 
PAMELA JUSTINE P. CO 
 
MARILYN V. PARDO* 

 
          EDGARDO G. LACSON* 

 

 

*Independent Director 

 

 

____________________________    _______________________________ 
Name of Stockholder               Signature of Authorized Representative

                      
 
Date:  _______________________ 

 
 
 

For corporate shareholders, the proxy form must be accompanied by a 
corresponding secretary’s certificate confirming the appointment of the proxy and the 
authority of the person signing the proxy. 

 

 

 

 
















































































































































































